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1. Reporting period: Year ended 30 June 2011

Previous corresponding period:Year ended 30 June 2010

2. RESULTS FOR ANNOUNCEMENT TO THE MARKET
$
Revenuefrom ordinary activities up 66% to 70,344,869
Profit from ordinary activities after tax down -95% to 221,167
Total Comprehensive Incomeattributable
to the members of the parent entity down -263% to (4,959,550
Dividends/distributions Amount per security Franked amount per security
Final and interim dividend Nil Nil

Explanation for increase in Revenue

The increase in revenue is largely due to increaatss by the Korean operations. NeolCP’s salethéor
year were $57,473,979 (previous period: $32,479,088ustralia, the benefits of a larger fleet and
higher revenue per transaction were offset by Idvarsaction volumes. As a result revenue of
$14,262,120 was in line with the Company’s 201Qiltes

Explanation for Profit from ordinary activities aft er tax

The decrease in profit from ordinary activitieseafiax for the period was in part due to:

- 'One-off’ charges including GST assessment $1,4234dnd costs associated with the increase in
the investment in company’s Korean subsidiary, i&qlof $899,658 and $152,224 of non-
recurring corporate costs.

- Impairment charges of $5,787,232 determined byihectors as part of the review of the business.

- Tax expense of $1,701,235 includes utilisationradmpyear tax losses of $1,276,933.

For further information, refer t6Y11 Full Year Results Commentary release dated 29 August 2011.

Explanation for Total Comprehensive Income attribuiable to the members of the parent entity

The Australian dollar and Korean Won exchange ageresulted in a decrement for foreign currency
translation for the year of ($893,538) (2010: ($58)).

A fair value revaluation on financial instrumentstresulted in a decrement of $442,000 (2010:nil).

7. Details of individual and total dividends and divicend payments

No dividends were paid or declared since the sfdfte financial year and no recommendations for
payment of dividends have been made.

8. Details of dividend reinvestment plans in operation

No dividend reinvestment plans were in operatioth@ date of this report.

9. NTA backing 2011 (in cents) 2010 (in cents)
Net tangible asset backing per ordinary share* 17.18 15.35

*Post consolidation shares. The numbers reportethéoprior period have been adjusted and restate
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10.

11.

12.

13.

Details of entities over which control has beegained or lost

There were no entities over which control has lgened or lost during the year.

Details of associates and joint venture entise

There were no associates or joint venture entitiese date of this report.

Other significant information
This report is based on accounts which are in thegss of being audited.

Foreign Entity Accounting Standards

The financial statements for the entity’s foreigibsidiary have been compiled in accordance with
International Financial Reporting Standards.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2011

Revenues from continuing operations
Network expenses

GROSS PROFIT

Administrative expenses

EBITDA

Depreciation, amortisation and impairment expenses
PROFIT BEFORE FINANCING ITEMS

Financial income
Financial expense

NET FINANCING COST

PROFIT BEFORE INCOME TAX

Income tax (expense)/benefit

PROFIT FOR THE YEAR AFTER INCOME TAX
OTHER COMPREHENSIVE INCOME

Movement in foreign currency translation reserve
Fair value revaluation on financial instruments

TOTAL COMPREHENSIVE INCOME

Total comprehensive income attributable to minarntgrests

Total comprehensive income attributable to the nmensb
of the parent entity

TOTAL COMPREHENSIVE INCOME

Basic profit/(loss) per share*
Diluted profit/(loss) per share*

Note

7a

7b

7c

7d
7d

9
9

Consolidated

2011
$

70,344,869
(47,514,649)

2010
$

42,433,951
(26,560,762)

22,830,220 15,873,189
(12,552,236) (9,320,004)
10,277,984 6,553,185
(8,076,090) (2,122,937)
2,201,894 4,430,248
165,462 304,095
(444,954)  (490,062)
(279,492) (185,967)
1,922,402 4,244,281
(1,701,235) 136,459
221,167 4,380,740
(893,538) (51,668)
(442,000) -
(1,114,371) 4,329,072
3,845,179 1,278,407
(4,959,550) 3,050,665
(1,114,371) 4,329,072
Cents Cents
per share per share
(4.03) 3.90
(4.03) 3.90

*Post consolidation shares. The numbers reportethéprior period have been adjusted and restated.

The above consolidated financial statements shoeilicbad in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Other investments

Inventory

Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Trade and other receivables
Intangible assets

Financial instruments

Other investments

Deferred tax assets

Property, plant and equipment
Other assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Financial liabilities
Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Financial liabilities
Provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Share Capital
Reserves
Accumulated losses

Parent entity interest
Minority interest

TOTAL EQUITY

AS AT 30 JUNE 2011

Note

10
11
12
13
14

11
15
16
12
17

18
14

19
20
21

20
21

22
23
24

25

Consolidated

2011 2010
$ $
7,158,369 4,667,514
6,845,963 9,238,984
1,363,047 120,146
6,186,322 9,415,364
214,323 614,318
21,768,024 24,056,326
17,513 1,706,023
20,767,164 23,117,233
78,000 -
1,882,091 611,950
1,394,273 1,842,529
5,765,008 5,839,461
1,852,824 1,069,990
31,756,873 34,187,186
53,524,807 58,243,512
9,641,904 8,648,902
4,434,038 10,021,195
223,537 155,179
14,299,479 18,825,276
159,116 440,525
1,042,465 913,067
1,201,581 1,353,592
15,501,060 20,178,868
38,023,837 38,064,644
53,333,113 49,431,494
(2,171,652)  (856,453)

(21,932,482)

(14,740,503)

29,228,979 33,834,538
8,794,858 4,230,106
38,023,837 38,064,644

The above consolidated financial statements shoeilbad in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2011

Accumulated Parent

Issued Profit/ Entity Minority Total

Note Capital Reserves (Loses) Interest Interest Equity
Consolidated $ $ $ $ $ $
At 1 July 2009 43,248,994 398,544 (19,161,656) 24,485,882 2,951,69%37/481
Profit for the year 24 - - 3,102,333 3,102,333 1,278,404,380,740
Issuance of share capital 22 6,407,500 - - 6,407,500 4076500
Share issue costs 22 (225,000) - - (225,000) - (225,000)
Issuance of share options 23 - 115,491 - 115,491 - 915.,4
Transfer to/from reserves 23 - (1,318,820) 1,318,820 - - -
Recognition of foreign
currency translation reserve 23 - (51,668) - (51,668) {51,668)
At 30 June 2010 49,431,494 (856,453) (14,740,503)838,538 4,230,106 38,064,644

Effect of movement in

minority interest - - (146,317) (146,317) 1,209,577 58,260
Profit for the year 24 - - (3,624,012) (3,624,012) 3,845,179 221,167
Issuance of share capital 22 3,911,654 - (3,421,650) 490,004 (490,004) -
Share issue costs 22 (10,035) - - (10,035) - (10,035)
Issuance of share options 23 - 20,339 - 20,339 - 20,339
Revaluation of financial

instruments 23 - (442,000) (442,000) - (442,000)
Recognition of foreign

currency translation reserve 23 - (893,538) - (893,538) - (893,538)
At 30 June 2011 53,333,113 (2,171,652) (21,932,483,228,979 8,794,858 38,023,837

The above consolidated financial statements sHoeilgtad in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers

Cash payments to suppliers and employees
Interest paid

Interest received

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments to purchase property, plant and equipment
Payments for development costs

Payments to purchase intangibles

Payments to acquire other non-current assets
Payments to purchase investments

Payments made to acquire subsidiaries
Payments as a result of business combination
Payments for deposits

Proceeds from sale of investments

Loans received from other parties

Loans made to other parties

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings

Repayment of borrowings

Proceeds from share issuance

Share issue costs

Net cash from financing activities

NET INCREASE/(DECREASE) IN CASH HELD
Cash and cash equivalents at 1 July

Effect of foreign exchange fluctuations on castdhel

CASH AND CASH EQUIVALENTS AT 30 JUNE

Consolidated

Note 2011 2010
$ $
71,967,316 37,246,120
(60,240,390) (36,650,458)
(431,654) (490,062)
166,424 304,095
26ii. 11,461,696 409,695
(3,309,176) (2,373,140)
(168,961) (923,408)
(307,000) -
(715,368) -
(364,344) (197,565)
- (1,000,000)
- (315,000)
- (43,265)
46,451 -
1,300,000 -
- (2,424,156)
(3,518,398) (7,276,534)
7,826,682 13,751,246
(13,578,560) (8,968,449)
- 4,316,296
(10,035) (225,000)
(5,761,913) 8,874,093
2,181,385 2,007,254
4,667,514 2,665,521
(176,615) (5,261)
26i. 6,672,284 4,667,514

The above consolidated financial statements sHoeilgtad in conjunction with the accompanying notes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

REPORTING ENTITY

iCash Payment Systems Limited (the ‘company’) ompany domiciled in Australia. The address of the
company’s registered office is Level 17, 115 Piite&t, Sydney, NSW, 2000. The consolidated findncia
statements of the company as at and for the yedede30 June 2011 comprise the company and its
subsidiaries (together referred to as the “Grouptje Group is a vertically integrated banking textbgy
business specialising in design, manufacture, aadeoperating of Automatic Teller Machines (ATMsHda
other banking equipment.

BASIS OF PREPARATION

Statement of compliance

The Preliminary Final Report has been preparedctomance with ASX listing rule 4.3A, Australian
Accounting Standards adopted by the Australian Aotiag Standards Board and the Corporations Act
2001.

The Preliminary Final Report is presented in Adgtradollars and has been prepared on the basis of
historical costs except in accordance with relexmgbunting policies where assets and liabilitiesstated

at their values in accordance with relevant acdagrmolicies. The accounting policies adopted is thport

are the same as those disclosed in the annuatfalaeport for the year ended 30 June 2010.

The accounting policies adopted in this report h&een consistently applied by each entity in the
consolidated entity and are consistent with thdsbeprevious year.

Various comparative balances have been reclassifiedlign with current year presentation. These
amendments have no material impact on the FinaStééments.

This report is based on accounts which are in thegss of being audited.

The preliminary consolidated financial statementsevapproved by the Board of Directors on 29 August
2011.

Basis of measurement
The consolidated financial statements have begraped on the historical cost basis.
Functional and presentation currency

These consolidated financial statements are pregémtAustralian dollars, which is the company’adtional
currency and the functional currency of the Group.

Use of estimates and judgment

The preparation of financial statements requirasagement to make judgments, estimates and assmsipti
that affect the application of accounting policasl the reported amounts of assets, liabilitiesprme and
expenses. Actual results may differ from thesevestes. Estimates and underlying assumptions arewed
on an ongoing basis. Revisions to accounting egtisnare recognised in the period in which the edgnis
revised and in any future periods affected.

In particular, information about significant aressestimation uncertainty and critical judgmemsapplying
accounting policies that have the most significeffiect on the amount recognised in the financiaieshents
are described in the following notes:

* Note 15 — Intangible assets
* Note 17 — Deferred tax assets
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

3  SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have begmliexp consistently to all periods presented in ¢hes
consolidated financial statements, and have bessistently applied by Group entities.

a Basis of consolidation

i Subsidiaries

Subsidiaries are entities controlled by the Grdtmtrol exists when the Group has the power teegov
the financial and operating policies of an entityas to obtain benefits from its activities. Inesssng
control, potential voting rights that presently awercisable are taken into account. The financial
statements of subsidiaries are included in theal@#®ed financial statements from the date thaitrod
commences until the date that control ceases.

In the company’s financial statements, investmensibsidiaries are carried at cost.

ii  Transactions eliminated on consolidation

Intra-group balances, and any unrealised incondeeapenses arising from intra-group transactiorss, a
eliminated in preparing the consolidated finanstatements. Unrealised gains arising from transasti
with equity accounted investees are eliminatedresgdine investment to the extent of the Group’srizst

in the investee. Unrealised losses are eliminatethé same way as unrealised gains, but only to the
extent that there is no evidence of impairment.

Gains and losses are recognised when the comdbassets are consumed or sold by the equity
accounted investees or, if not consumed or soldhbyequity accountethvestee, when the Group’s
interest in such entities is disposed off.

b Foreign operations

The assets and liabilities of foreign operatiomgluding goodwill and fair value adjustments argsion
acquisition, are translated to Australian dollarseachange rates at the reporting date. The incante
expenses of foreign operations, excluding foreigarations in hyperinflationary economies, are ticted
to Australian dollars at exchange rates at thesdait¢he transactions.

The income and expenses of foreign operations jpretiyflationary economies are translated to Auistnal
dollars at the exchange rate at the reporting datier to translating the financial statements arfefgn
operations in hyperinflationary economies, themaficial statements for the current period are texst
account for changes in the general purchasing pofvéhe local currency. The restatement is based on

relevant price indices at the reporting date.

Foreign currency differences are recognised didotlequity through foreign currency translatiosesre
(FCTR). When a foreign operation is disposed ofpamt or in full, the relevant amount in the FCTR i
transferred to profit or loss. Foreign exchangagaind losses arising from a monetary item recé&viabm
or payable to a foreign operation, the settleménittich is neither planned nor likely in the foreable
future, are considered to form part of a net inwestt in a foreign operation and are recognisecctijrén

equity in the FCTR.

¢ Property, plant and equipment

Property, plant and equipment is stated at costdesumulated depreciation and any impairment ineva
Depreciation for 2011 and 2010 is calculated otraght-line basis over the estimated useful lif¢he asset

as follows:

Property, plant and equipment — 20% (2010: 10%)

10
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

c

d

Property, Plant and equipment (continued)

I mpairment
The carrying values of property, plant and equipnaga reviewed for impairment when events or charige
circumstances indicate the carrying value may eatzoverable.

For an asset that does not generate largely indepércash inflows, the recoverable amount is detean
for the cash-generating unit to which the asseirigs.

If any such indication exists and where the cagywalues exceed the estimated recoverable amdnt, t
assets or cash-generating units are written dowimetio recoverable amount.

The recoverable amount of property, plant and mgent is the greater of fair value less costs tbasel
value in use. In assessing value in use, the estihfature cash flows are discounted to their presalue
using a pre-tax discount rate that reflects curnesutket assessments of the time value of moneytandsks
specific to the asset.

Impairment losses have been recognised in theriagiatement this year.

An item of property, plant and equipment is deredsgd upon disposal or when no future econdreigefits
are expected to arise from the continued use cdsket.

Any gain or loss arising on derecognition of theed{calculated as the difference between the ispbsal
proceeds and the carrying amount of the item) é¢tuded in the income statement in the year the iem
derecognised.

Intangible assets

i Goodwill
Goodwill arises on the acquisition of subsidiariassociates and joint ventures.
Goodwill represents the excess of the cost of dogigition over the Group’s interest in the net failue
of the identifiable assets, liabilities and conéngliabilities of the acquiree. When the excesseigative
(negative goodwill), it is recognised immediatetypirofit or loss. Goodwill is assessed for impaintnen
an annual basis.
Subsequent measurement
Goodwill is measured at cost less accumulated impit losses. In respect of equity accounted
investees, the carrying amount of goodwill is iedd in the carrying amount of the investment.

i Other intangible assets
Research and development activities
Research

Expenditure on research activities, undertaken with prospect of gaining new scientific or techhica
knowledge and understanding, is recognised infpoofioss when incurred.

11
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

3  SIGNIFICANT ACCOUNTING POLICIES (continued)

d Intangible assets (continued)

i Other intangible assets (continued)
Research and development activities (continued)
Development activities

Development activities involve a plan or designtfee production of new or substantially improveddarcts
and processes. Development expenditure is cagithbsly if development costs can be measured tgliab
the product or process is technically and commblycieasible, future economic benefits are probabled
the Group intends to and has sufficient resourcetplete development and to use or sell the .aEbet
expenditure capitalised includes the cost of maltgridirect labour and overhead costs that arecttiire
attributable to preparing the asset for its intehdse. Capitalised development expenditure is Esed at
cost and will be amortised from the date it is ke for use.

Other intangible assets

Other intangibles that are acquired by the Grougickvdo have finite useful lives, are measuredoat tess
accumulated impairment losses. Amortisation is getged in profit or loss on a straight-line basigrmthe
estimated useful lives of intangible assets, otfi@n goodwill, from the date that they are ava#dbok use.

e Financial instruments

i Non-derivate financial instruments

Non-derivate financial instruments comprise invesits in equity and debt securities, trade and other
receivables, cash and cash equivalents, loans@noiings, and trade and other payables.

Non-derivate financial instruments are recognisdtaily at fair value plus, for instruments at rfaialue
through profit or loss, any directly attributabl@rnsactions costs. Subsequent to initial recognition-
derivate financial instruments are measured agitescbelow.

A financial instrument is recognised if the Groupcbmes a party to the contractual provisions of the
instruments. Financial assets are derecognisdueif@roup’s contractual rights to the cash flow frtme
financial assets expire or if the Group transfaesfinancial assets to another party without rétgircontrol

or substantially all the risks and rewards of tseed Regular purchases and sales of financiatsaase
accounted for at trade date, i.e. the date thaGtioeip commits itself to purchase or sale of assétsncial
liabilities are derecognised of the Group’s obligas specified in the contract expire or are disgbd or
cancelled.

Cash and Cash equivalents comprise cash balandesalirdeposits. Bank overdrafts that are repayahle
demand and form an integral part of the Group’$icaanagement are included in the component or aagh
cash equivalents for the purpose of statementsif #aws.

Accounting for finance income and expense is disedisn Note 3(i).

Available-for-sale financial assets
The Group’s investment in the equity securities aedain other investments not classified in arlyeot
category are classified as Available-for-sale faiahassets.

Purchases and sales on investments are recogmdeaile-date — the date on which the company cosrtmit
purchase or sell the asset. Investments are Igitiatognised at fair value plus transaction cdetsall
financial assets not carried at fair value thropgifit or loss.

12
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)
Non-derivate financial instruments (continued)

Financial assets are derecognised when the rightsceive cash flows from the financial asset hexgred
or have been transferred out and the company lasférred substantially all the risks and rewarfls o
ownership.

Subsequent to initial recognition, available-folesfinancial assets are carried at fair value ®dRktent that
an active market can be deemed to exits or an pppte fair value methodology can be determinedekh
there is no active market or where there is norothere appropriate valuation technique; cost, ks
impairment losses is deemed the most appropridéiteae of fair value. Unrealised gains and lossésray
from changes in fair value of non-monetary seasitilassified as available-for-sale are recognisedjuity
in the available-for-sale investment revaluatioserge. When securities classified as availablesébe- are
sold or impaired, the accumulated fair value adpestts are included in the income statement as gaids
losses from investment securities.

Other

Other non-derivate financial instruments are messat amortised cost using the effective interesthod,
less impairment losses.

Ordinary shares

Ordinary shares are classified as equity. Increateists directly attributable to the issue of pady shares
and share options are recognised as a deduction druity, net of any tax effects. Dividends on pedy
shares are recognised as a liability in the pariaghich they are declared.

Compound instruments

Compound financial instruments issued by the Groomprise convertible notes that can be converted to
share capital at the option of the holder, andnilmaber of shares to be issued does not vary wilngds in
their fair value.

The liability component of a compound financial trasnent is recognised initially at the fair valué a
similar liability that does not have an equity cersion option. The equity component is recognisdthlly
at the difference between the fair value of the pouamd financial instrument as a whole and thevaiue of
the liability component. Any directly attributabteansaction costs are allocated to the liabilitg @guity
components in proportion to their initial carryiamounts.

Subsequent to initial recognition, the liabilityraponent of a compound financial instrument is messat
amortised cost using the effective interest methidw equity component of a compound financial unsient
is not re-measured subsequent to initial recognitinterest, dividends, losses and gains relatmnghe
financial liability are recognised in profit or ksDistributions to the equity holders are recogghiagainst
equity, net of any tax benefit.

Inventories
Inventories are valued at the lower of cost orreatisable value. Costs, including an appropriateign of
fixed and variable overhead expenses are assigneténtory on hand by the method most approptiate

each particular class of inventory, with the majobeing valued on the basis of weighted averagésco

Net realisable value represents the estimatedngefirice less all estimated costs of completion enst
necessary to make sale.

13
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

g

Impairment

Financial assets

A financial asset is considered to be impairedjeotive evidence indicates that one or more eveave had
a negative effect on the estimated future cashdflofnthat asset.

An impairment loss in respect of a financial ageetisured at amortised cost is calculated as tferefite
between its carrying amount, and the present vafuthe estimated future cash flows discounted at th
original effective interest rate. An impairment dog respect of an available-for-sale financialeads
calculated by reference to its current fair value.

Individually significant financial assets are tesfer impairment on individual basis. The remainfirgancial
assets are assessed collectively in groups thed shailar credit risk characteristics.

All impairment losses are recognised in profit@sd. Any cumulative loss in respect of an availdbtesale
financial asset recognised previously in equityassferred to profit or loss.

An impairment loss is reversed if the reversal banrelated objectively to an event occurring aftex
impairment loss was recognised. For financial asse¢asured at amortised cost and available-for-sale
financial assets that are debt securities, thersalés recognised in profit or loss. For availafdesale
financial assets that are equity securities, thersal is recognised directly in equity.

Non-financial assets

The carrying amounts of the Group’s non-financededs, other than inventories and deferred taxsasse
reviewed at each reporting date to determine whethere is any indication of impairment. If any Buc
indication exists then the asset’s recoverable atisiestimated. For goodwill and intangible asteds have
indefinite lives or that are not yet available fse, recoverable amount is estimated at each negalate.

An impairment loss is recognised if the carryingoammt of an asset or its cash-generating unit exxésd
recoverable amount. A cash-generating unit is thallest identifiable asset group that generatek tias/s
that largely are independent from other assetsgangips. Impairment losses are recognised in poofibss.
Impairment losses recognised in respect of caskrgting units are allocated first to reduce theyiag
amount of any goodwill allocated to the units ameintto reduce the carrying amount of the othensas¢he
unit (group of units) on a pro ralasis.

The recoverable amount of an asset or cash-gemgnatit is the greater of its value in use andaisvalue
less costs to sell. In assessing value in useestimated future cash flows are discounted to thedsent
value using a pre-tax discount rate that refleatsemt market assessments of the time value of ynand the
risks specific to the asset.

The recoverable amount of an asset or cash-gemgnatit is the greater of its value in use andaisvalue
less costs to sell. In assessing value in useeshtinated future cash flows are discounted to thesent
value using a pre-tax discount rate that refleatsemit market assessments of the time value of ynand the
risks specific to the asset.

An impairment loss in respect of goodwill is noveesed. In respect of other assets, impairmene#oss
recognised in prior periods are assessed at egolttiregy date for any indications that the loss tiesreased

or no longer exists. An impairment loss is reverffethere has been a change in the estimates wsed t
determine the recoverable amount. An impairmerd isgeversed only to the extent that the assatiying
amount does not exceed the carrying amount thatdvbave been determined, net of depreciation or
amortisation, if no impairment loss had been ressgh
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iCASH PAYMENT SYSTEMS LIMITED
ABN 87 061 041 281
and Controlled Entities

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue

Transaction Fee

Transaction or ATM fee, which is a significant poofion of the revenue for the Group, is recognised
proportion to the stage of completion of the eaahdaction, i.e. once the transaction occurs oATHé.

Goods sold

Revenue from sale of goods is measured at thevdidile of the consideration received, net of retutrale
discounts and volume rebates. Revenue is recogmibed the significant risks and rewards of owngrshi
have been transferred to the buyer, recovery odidenation is probable, the associated and posshlen of
goods can be estimated reliably, there is no coimmgn management involvement with the goods, and the
amount can be measured reliably.

Services

Revenue from services rendered is recognised whensérvices are provided, it is probable that &utur
economic benefits associated with the transactidinflew to the entity, and the amount can be meadu
reliably.

Finance income and expenses

Finance income comprises interest income on fundssied. Interest income is recognised as it ascimue
profit and loss, using effective interest method

Finance expenses comprise interest expense onvlog® All borrowings costs are recognised in grafid
loss using the effective interest method.

Employee benefits

Short-term benefits

Liabilities for employee benefits for wages, saariannual leave represent present obligationftirestrom
employees’ services provided to reporting date angl calculated at undiscounted amounts based on
remuneration wage and salary rates that the Greppcts to pay as at reporting date including relate-
costs, such as workers compensation insurance aymlptax. Non-accumulating non-monetary benefits,
such as medical care, housing, cars and free @idiséd goods and services, are expensed basdw ot
marginal cost to the Group as the benefits arentélgethe employees.

A provision is recognised for the amount expecteteé paid under short-term cash bonus or profitisha
plans if the Group has a present legal or consuicbligation to pay this amount as a result oftpservice
provided by the employee and the obligation caadienated reliably.

Provisions

A provision is recognised if, as a result of a pagent, the Group has a present legal or constaicti
obligation that can be estimated reliably, andsifprobable that an outflow of economic benefitd Wwé
required to settle the obligation. Provisions agtedmined by discounting the expected future chsisfat a
pre-tax rate that reflects current market assessntdrthe time value of money and the risks speddithe
liability.

Income tax

Deferred income tax is provided on all temporarffeténces at the balance sheet date between tHmtes
of assets and liabilities and their carrying amedat financial reporting purposes.
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ABN 87 061 041 281
and Controlled Entities

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred income tax liabilities are recogniseddttaxable temporary differences:

* except where the deferred income tax liabilityesifrom the initial recognition of an asset or iliapin
a transaction that is not a business combinatiah anthe time of the transaction, affects neither
accounting profit nor taxable profit or loss; and

» in respect of taxable temporary differences assediaith investments in subsidiaries, associates an
interests in joint ventures, except where the tgmih the reversal of the temporary differences loan
controlled and it is probable that the temporaffedinces will not reverse in the foreseeable fitur

Deferred income tax assets are recognised foregllictible temporary differences, carry-forward afised
tax assets and unused tax losses, to the extanit thgrobable that taxable profit will be avdila against
which the deductible temporary differences, andctirey-forward of unused tax assets and unusetb&mes
can be utilised:

e except where the deferred income tax asset relatirige deductible temporary difference arises from
the initial recognition of an asset or liability ntransaction that is not a business combinatih at
the time of the transaction, affects neither theoaating profit nor taxable profit or loss; and

« in respect of deductible temporary differences eissed with investments in subsidiaries, associates
and interests in joint ventures, deferred tax asset only recognised to the extent that it is pbdd that
the temporary differences will reverse in the feesble future and taxable profit will be available
against which the temporary differences can bésatll

The carrying amount of deferred income tax asseteviewed at each balance sheet date and redudhd t
extent that it is no longer probable that suffititaxable profit will be available to allow all gart of the
deferred income tax asset to be utilised.

Deferred income tax assets and liabilities are orealsat the tax rates that are expected to applyetyear
when the asset is realised or the liability isleditbased on tax rates (and tax laws) that haga bracted or
substantively enacted at the balance sheet date.

Income taxes relating to items recognised direictlgquity are recognised in equity and not in theoime
statement.

Other taxes

Revenues, expenses and assets are recognisedimetofiount of GST except:

* where the GST incurred on a purchase of goods andcss is not recoverable from the taxation
authority, in which case the GST is recognisedaas qf the cost of acquisition of the asset or @ pf
the expense item as applicable; and

e receivables and payables are stated with the aned@$T included.

The net amount of GST recoverable from the taxasiathority is included as part oéceivables in the
balance sheet.

Cash flows are included in the Cash Flow Staternard gross basis and the GST component of casis flow
arising from investing and financing activities, ialin is recoverable from, or payable to, the taxatio
authority, are classified as operating cash flows.

Commitments and contingencies are disclosed nehefamount of GST recoverable from the taxation
authority.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

n

o

Earnings per share

The Group presents basic and diluted earnings lpees(EPS) data for its ordinary shares. Basic EPS
calculated by dividing the profit or loss by theiglged average number of ordinary shares outstgndin
during the period. Diluted EPS is determined byatipg the profit or loss and the weighted averagmaber

of ordinary shares outstanding for the effects bfddutive potential ordinary shares, which congeri
convertible notes and share options granted to @yapk.

New standards and interpretations not yet adopte

The following standards, amendments to standardsirgerpretations have been identified as thosechvhi
may impact the Group in the period of initial applion. They are available for early adoption atJ8@e
2011, but have not been applied in preparing thantial report:

AASB 9 Financial Instruments includes requirersefdr the classification and measurement of

financial assets resulting from the first part dfaBe 1 of the project to replace AASB 139 Financial

Instruments: Recognition and Measurement. AASB IBbhgicome mandatory for the Group’s 30 June

2014 financial statements. Retrospective applicati® generally required, although there are

exceptions, particularly if the Group adopts thendard for the year ended 30 June 2012 or earlier.
The Group has not yet determined the potentiateéiethe standard.

IFRS 10 Consolidated Financial Statements inttedua new approach to determining which
investees should be consolidated. The amendmehish wvill become mandatory for the Group’s 30
June 2014 financial statements, are not expectbdue a significant impact on the Group’s financial
statements.

IFRS 11 Joint Arrangements includes requirementpaifties have rights to and obligations for
underlying assets and liabilities under a jointaagement. The amendments, which become
mandatory for the Group’s 30 June 2014 financiateshents, are not expected to have a significant
impact on the Group’s financial statements.

IFRS 12 Disclosures or Interests in Other Entitiestains the disclosure requirements for entities t
have interests in subsidiaries, joint arrangemeattspciates and/or unconsolidated structure esititie
The amendments, which will become mandatory forGneup’s 30 June 2014 financial statements.
The Group has not yet determined the potentiatetiethe standard.

IFRS 13 Fair Value Measurement introduces newMalne measurements. The amendments, which
will become mandatory for the Group’s 30 June 2€@fhdncial statements. The Group has not yet
determined the potential effect of the standard.

AASB 124 Related Party disclosures (revised Decerib@9) simplifies and clarifies the extended
meaning of the definition of related party and pdese a partial exemption from the disclosure
requirements for government related entities. Theraments, which will become mandatory for the
Groups 30 June 2012 financial statements, are xymeoted to have a significant impact on the
financial statements.

IAS 1 Presentation of Financial Statement- Presentaf items of Other Comprehensive Income;
the IAS will make a number of changes to the priegiem of other comprehensive income including
presenting separately those items that would negemeclassified to profit or loss and the impact of
tax on those items. The amendments applicationwdaiieh will become mandatory for the Groups 30
June 2012 financial statements, are not expectelate@ a significant impact on the financial
statements.
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iCASH PAYMENT SYSTEMS LIMITED
ABN 87 061 041 281
and Controlled Entities

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

SIGNIFICANT ACCOUNTING POLICIES (continued)
New standards and interpretations not yet adopti(continued)

- AASB 1054 Australian Additional Disclosures removeany of the additional domestic disclosures
previously required so as to align the requiremeftaccounting standards for publicly accountable
for-profit entities in both Australia and New Zeada The amendments are effective 1 July 2011 (with
early adoption permitted) and are not expected dgeha significant impact on the financial
statements.

Capital management

The Board’s policy is to maintain a strong capitalse so as to maintain investor, creditor and nharke
confidence and to sustain future development obtsness. The Board of Directors monitors therretin
capital, which the Group defines as net operatirgptine divided by total shareholders’ equity, exirigd
minority interests.

There were no changes in the Group’s approachpitatananagement during the year. Neither the Campa
nor any of its subsidiaries are subject to extéynaiposed capital requirements.

Comparatives

Where necessary comparatives have been adjustefleict current year disclosures.
DETERMINATION OF FAIR VALUES

A number of the Group’s accounting policies arstltisures require the determination of fair vafae poth
financial and non-financial assets and liabilitiEair values have been determined for measurenmeht ar
disclosure purposes based on the following methddkere applicable, further information about the
assumptions made in determining fair values islasd in the notes specific to that asset or ligbil

Property, plant and equipment

The fair value of property, plant and equipmembgnised as a result of a business combinatioassdon
market values. The market value of property isetsttmated amount for which a property could be arged
on the date of valuation between a willing buyed @anwilling seller in an arm’s length transactiditea
proper marketing wherein the parties had each datedledgeably, prudently and without compulsioheT
market value of items of plant, equipment, fixtuagsl fittings is based on the quoted market prfoes
similar items.

Intangible assets

The fair value of intangible assets is based endibcounted cash flows expected to be derived flaruse
and eventual sale of the assets. Where this cdmoeliably estimated, management has determiretd th
costs incurred to date are the best estimatesrofdhue.

In this instance, intangible assets are stile$or impairment and assessed against the recagugitteria as
set out in the Australian Accounting Standard t&ensure that they are not overstated.

Inventory

The fair value of inventory acquired in a businesmbination is determined based on its estimagdihg
price in the ordinary course of business less #tanated costs of completion and sale, and a radasen
profit margin based on the effort required to cogtpland sell the inventory.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

DETERMINATION OF FAIR VALUES (continued)

Available-for-sale financial assets

Management has determined that no active markstsefar the available-for-sale financial assetsified
in Note 12. As a result management believes thlab#st indication of fair value is the cost incdrte date,
after assessing for impairment losses.

Trade and other receivables

The fair value of trade and other receivablestgrated as the present value of future cash flovgspunted
at the market rate of interest at the reporting dat

Share based payments

The fair value at grant date is independently mieiteed using a Black-Scholes option pricing modwltt
takes into account the exercise price, the ternhefoption, the impact of dilution, the share prategrant
date and expected price volatility of the undedyishare, the expected dividend yield and the risk f
interest rate for the term of the option.

SEGMENT REPORTING

The consolidated entity comprises two primary opegasegments, being Australia and Korea and ity onl
one business segment, being the manufacture, sdleperation of banking technology equipment.

A corporate segment is reported separately from Ahetralian operating segment to reflect internal
management reporting practice.

Segment results, assets and liabilities includestdirectly attributable to a segment as well asétthat can

be allocated on a reasonable basis. Unallocatedsisomprise mainly investments and related revenue,
loans and borrowings and related expenses, copassets and head office expenses, and incomedatsa
and liabilities.

Segment capital expenditure is the total cost mlirduring the period to acquire property, plant an
equipment and intangible assets other than goadwill
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5 SEGMENT REPORTING (continued)

Total external revenue
Inter segments revenue
Other revenue

Total revenue

Profit/(loss) before tax
Income tax benefit/(expense)
Profit/(loss) for the year
Other comprehensive income
Minority interest

Total comprehensive income

attributable to the parent entity

Assets
Segment assets
Unallocated assets

Total assets

Liabilities
Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
Depreciation & amortisation

Impairment

Corporate

Australia Korea Eliminations Consolidated
2011 2010 2011 2010 2011 2010 2011 2010 2011 2010
$ $ $ $ $ $ $ $ $ $
12,949,747 14,256,356 - - 57,473,979 32,464,181 (1,391,230) (4,406,574) 69,032,496 42,313,963
1,312,373 142,908 - - - 14,907 - (37,827) 1,312,373 119,988
14,262,120 14,399,264 - - 57,473,979 32,479,088 (1,391,230) (4,444,401) 70,344,869 42,433,951
(1,537,681) 4,380,207 (5,695,971) (1,908,199) 9,496,586 1,772,273 (340,532) - 1,922,402 4,244,281
96,247 (528,862) 356,522 (230,394) (2,154,004) 895,715 - - (1,701,235) 136,459
(1,441,434) 3,851,345 (5,339,449) (2,138,593) 7,342,582 2,667,988 (340,532) - 221,167 4,380,740
(442,000) - (893,538) (27,492) - (24,176) - - (1,335,538) (51,668)
- - - - (3,845,179) (1,278,407) - - (3,845,179) (1,278,407)
(1,883,434) 3,851,345 (6,232,987) (2,166,085) 3,497,403 1,365,405 (340,532) - (4,959,550) 3,050,665
32,527,528 37,310,254 - - 23,664,824 24,069,416 (2,667,455) (3,136,158) 53,524,897 58,243,512
32,527,528 37,310,254 - - 23,664,824 24,069,416 (2,667,455) (3,136,158) 53,524,897 58,243,512
6,346,899 3,915,845 - - 11,481,085 17,843,450 (2,326,924) (1,580,427) 15,501,060 20,178,868
6,346,899 3,915,845 - - 11,481,085 17,843,450 (2,326,924) (1,580,427) 15,501,060 20,178,868
2,640,955 2,107,879 - - 1,155,012 1,188,669 (317,830) - 3,478,137 3,296,548
769,596 524,338 - - 1,519,262 1,338,113 - - 2,288,858 1,862,451
2,171,535 - 2,959,863 - 655,834 260,146 - - 5,787,232 260,146
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REVENUE
Operating Activities
Product revenue
Transaction fees
Service revenue
Other revenue

EXPENSES

Network expenses

Cost of sales

Transaction based payments
Cost of service

Other ATM expenses

Administrative expenses

Legal, consulting and accounting, salary and wages
directors fees, travel and selling expenses
Superannuation expense

One company transaction corporate costs (i)

GST expense (ii)

Non-recurring corporate costs

2011 2010

$ $
53,269,039 28,203,039
10,223,423 9,511,116
5,540,034 4,599,808
1,312,373 119,988
70,344,869 42,433,951
38,261,674 20,577,768
3,468,884 1,558,629
3,174,016 2,708,142
2,610,075 1,716,223
47,514,649 26,560,762
9,424,390 8,924,189
652,842 395,815
899,658 -
1,423,122 -
152,224 -
12,552,236 9,320,004

(i) During 2011 iCash continued to incur materigbenditure associated with the acquisition of the
remaining shares in its Korean subsidiary lEoKorea Inc. On the 1st June 2011 the Directors
announced the timing of this should be congglén first half 2012. The costs associated with th

activity during year of $899,658 are non-reg.

(ii) As previously disclosed, legislative changerfr March 2009 gave rise to a significant changhén
method adopted by ATM operators with regarST. During 2011 iCash provided full discloswre t
the ATO and finalised an assessment of $11£33 This amount is recognised in full this finehc

year.
Depreciation, amortisation and impairment expense

Depreciation and amortisation of non-current asset
Impairment (i)
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7 EXPENSES (continued)

c Depreciation, amortisation and impairment expense (continued)

(i) Immediately prior to the end of the financjedar a detailed business review was finalised. fidpsrt
highlighted that the carrying value and the penbdmortisation of field deployed assets was ngéwn
reflective of the business environment.

Technology enhancements and regulatory changeesuéing in the life cycle of deployed ATM’s
reducing significantly.

Additionally, the realignment of the business tou® on new markets has resulted in the Board taking
several non- recurring charges over assets assdaiath previous market entries into China and New

Zealand.
Australia Korea Total
Stock - China 370,800 - 370,800
Intangible assets-development activities 584,181 - 584,181
Intangible assets-other 487,929 655,834 1,143,763
Property, plant and equipment 1,880,619 - 1,88D,61
BCT loan 1,669,644 - 1,669,644
Other non-current assets 138,225 - 138,225
5,131,398 655,834 5,787,232
2011 2010
$ $
d Financing cost
Interest received 165,462 304,095
Interest paid (444,954) (490,062)
(279,492) (185,967)
8 INCOME TAX EXPENSE/(BENEFIT)
The prima facie tax on profit from ordinary acties
before tax is reconciled to the income tax aofad:
Prima facie income tax expense calculated at 30%he
profit from ordinary activities (2010: 30%) 576,721 1,273,284
Tax effect of:
Non-deductible items 549,006 75,547
Effect of tax rates in foreign jurisdictions (759,729) (265,841)
Timing differences 58,304 (122,466)
Prior year tax losses utilised 1,276,933 (195,959)
Prior year tax losses not brought into account - (901,024)
Total income tax expense/(benefit) 1,701,235 (136,459)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2011

INCOME TAX EXPENSE/(BENEFIT) (continued)

Deferred tax expense/(benefit)
Current tax expense

EARNINGS PER SHARE

Basic profit/(loss) per share*
Diluted profit/(loss) per share*
Net profit/(loss

Profit used in the calculation of basic EPS andteld EPS*

Weighted average number of ordinary shares outstgn
during the year used in calculation of basic EPS*

2011 2010
$ $
58,304 1,348,832
1,642,931 (1,212,373)
1,701,235 136,459
Cents Cents
per share per share
(4.03) 3.90
(4.03) 3.90
(3,624,012) 3,102,333
(3,624,012) 3,102,333
89,882,407 79,287,008

**Post consolidation shares. The numbers reporedhie prior period have been adjusted and restated

CASH AND CASH EQUIVALENTS

Current
Cash on hand
Cash at bank

TRADE AND OTHER RECEIVABLES

Current

Trade debtors

Provision for doubtful debts
Other debtors

2011 2010

$ $

1,300 1,300
7,157,069 4,666,214
7,158,369 4,667,514
6,193,848 7,057,161
(75,883) (77,198)
727,998 2,259,021
6,845,963 9,238,984
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2011

TRADE AND OTHER RECEIVABLES (continued)

Non-current

Other debtors

Loan to BCT (i)

Provision for doubtful debts

(i) Refer to note 7 (c) (i)
OTHER INVESTMENTS

Current

Available-for-sale

Other short-term investments (i)
Investing deposit (ii)

Non-Current
Available-for-sale
Other

2011 2010
$ $
215,989 217,775
1,669,644 1,684,245
(1,868,120) (195,997)
17,513 1,706,023
63,047 120,146
1,300,000 -
1,363,047 120,146
1,882,091 611,950
1,882,091 611,950

(i) Other short-term investments are used as #ggdar some of the consolidated entity's shortyter

liabilities

(i) Prepayment made for the right to purchaseeshar NeolCP Korea Inc., as part of the ‘One-Comgpan

transaction

INVENTORY

Inventories (i) 6,912,444 9,664,610

Provision for obsolescence (726,122) (249,246)
6,186,322 9,415,364

(i) Refer to note 7 (c) (i)

OTHER ASSETS

Current

Prepayments 146,923 614,318

Lease receivable 67,400 -

214,323 614,318
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OTHER ASSETS (continued)

Non-current

Security

Deferred commission and referrals (i)
Lease receivable

Other

(i) Deferred commission and referrals
At Cost
Less: Amortisation

Movements in carrying amount

Balance at the beginning of the year
Additions

Amortisation

Impairment (ii)

Carrying amount at the end of year
(ii) Refer to note 7 (c) (i)
INTANGIBLE ASSETS
Non-Current

Goodwill

Other intangible assets

Other intangible assets — development activities
ATM Network - Others

Movements during the year

Goodwill

Balance at July 1

Acquisitions through business combinations
Impairment losses

Balance at June 30

25

2011 2010
$ $
442,284 428,982
1,014,633 502,422
269,600 -
126,307 138,586
1,852,824 1,069,990
1,267,708 552,340
(253,075) (49,918)
1,014,633 502,422
502,422 219,429
715,368 318,590
(64,932) (35,597)
(138,225) -
1,014,633 502,422
13,934,226 13,934,226
5,697,477 7,770,365
- 584,181
1,135,461 828,461
20,767,164 23,117,233
13,934,226 12,239,660
- 1,694,566
13,934,226 13,934,226




iCASH PAYMENT SYSTEMS LIMITED
ABN 87 061 041 281
and Controlled Entities

15

16

17

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2011

INTANGIBLE ASSETS (continued)

Other intangible assets
Balance at July 1
Additions during the year
Exchange differences

Amortisation

Impairment (i)

Balance at June 30

Other intangible assets — Development activities
Balance at July 1

Additions during the year

Impairment (i)

Balance at June 30

ATM Network - Other
Balance at July 1
Additions during the year

Impairment

Balance at June 30

(i) Refer to note 7 (c) (i)

FINANCIAL INSTRUMENTS

Non-current
At cost

Revaluation decrement during the year (i)

(i) Refer to note 23

DEFERRED TAX ASSETS

Non-current
Provision
Tax loss

2011 2010
$ $
7,770,365 4,157,547
168,961 4,923,909
(262,109) -
(835,977)  (1,159,985)
(1,143,763) (151,106)
5,697,477 7,770,365
584,181 584,181
(584,181) -
- 584,181
828,461 828,461
307,000 -
1,135,461 828,461
520,000 -
(442,000) -
78,000 -
782,316 73,197
611,957 1,769,332
1,394,273 1,842,529
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DEFERRED TAX ASSETS (continued)

Unrecognised deferred tax losses
Deferred tax assets have not been recognisedpece
of the following items:

Deductible temporary differences
Tax losses

2011 2010

$ $
1,372,695 -
1,372,695 -

The deductible temporary differences and tax lodsasot expire under the current tax legislatioafddred
tax assets have not been recognised in respdusd items because it is not probable that fuaxale
profit will be available against which the Groumagilise the benefits there from.

PROPERTY, PLANT AND EQUIPMENT
Non-Current

Property, plant and equipment

At cost 12,941,187 10,069,639

Less: Accumulated depreciation and impairment (7,176,179) (4,230,178)
5,765,008 5,839,461

Movements in carrying amounts

Movement in the carrying amounts for each clagzroperty, plant and

equipment between the beginning and the end afuhent financial

year

Balance at the beginning of year 5,839,461 4,400,832

Additions 3,309,716 2,373,140

Dispositions (8,724) -

Assets acquired as a result of business combination - 256,858

Transfer to other non-current assets - (318,590)

Exchange differences (126,353) -

Impairment (i) (1,880,619) -

Depreciation (1,368,473) (872,779)

Carrying amount at the end of year 5,765,008 5,839,461

(i) Refer to note 7 (c) (i)
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FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
$ $
TRADE AND OTHER PAYABLES
Current
Unsecured liabilities
Trade creditors 5,597,176 6,801,946
Sundry creditors and accrued expenses 4,044,728 1,846,956
9,641,904 8,648,902
FINANCIAL LIABILITIES
Current
Bank overdraft (i) 486,085 -
Short-term borrowings (i) 3,847,681 8,688,850
Convertible bonds - 1,332,345
Other financial liabilities 100,272 -

4,434,038 10,021,195

Non-Current
Long-term borrowings and payables (iii) 159,116 440,525

(i) Bank overdraft relates to drawn Australianarale of overdraft facility of $2,000,000.
(ii) Short-term borrowings — debt facilities witterest rates ranging from 3.73% to 8.44%

(i) Long-term borrowings & payables — intereates on long-term borrowings ranges from 4.25%48%
PROVISIONS

Current
Provision for holiday pay 223,537 155,179

Non-current
Provision for retirement benefits 1,042,465 913,067

Nature and purpose of Provisions

Provision for holiday pay

Provision for holiday pay represents employee henfefr annual leave in respect of present oblageti
resulting from employees’ services provided to bedadate.

Provision for retirement benefits
The Group’s foreign subsidiary has a provisionr&irement benefit for all employees who have wdrke
more than one year in the company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

ISSUED CAPITAL

Consolidated Consolidated
June 2011 June 2010 June 2011 June 2010

Shares* Shares* $ $
Ordinary shares
Share capital 92,331,975 85,346,879 53,333,113 49,431,494
Movements during the year
Balance at beginning of the period 85,346,879 71,996,734 49,431,494 43,248,994
November 2010 (i) 6,985,096 - 3,911,654 -
February 2010 (ii) - 3,300,000 - 1,802,500
November 2009 (iii) - 9,000,000 - 4,500,000
October 2009 (iv) - 1,050,000 - 105,000
Share issue costs - - (10,035) (225,000)
Rounding due to consolidation - 145 - -
Balance at the end of the period 92,331,975 85,346,879 53,333,113 49,431,494

(i) In November 2010 6,985,096 ordinary sharesawssued at 56 cents per share.

(ii) In February 2010, 3,050,000 ordinary sharesenssued at 55 cents per share and 250,000 grdina
shares were issued at fair value of 50 gesitshare.

(iii) In November 2009, the company raised $4,500,through placement of 9,000,000 ordinary shatres a
50 cents per share.

(iv) In October 2009, 1,050,000 shares were issidd cents per share raising $105,000.
*Post consolidation shares. The numbers reportethéoprior period have been adjusted and restated.

Ordinary shares

Ordinary shares entitle the holder to participatdividends and the proceeds on winding up of tragany
in proportion to the number of and amounts paidhenshares held.

On a show of hands every holder of ordinary sharesent at a meeting in person or by proxy is ledtio
one vote, and upon a poll each share is entitlethéovote.

The Company does not have authorised capital rovgdae in respect of its issued shares.

2011 2010
$ $
RESERVES
Equity options reserve 270,248 249,909
Foreign currency translation reserve (1,999,900) (1,106,362)
Revaluation reserve (442,000) -
(2,171,652) (856,453)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2011

RESERVES (continued)

Nature and purpose of Reserves
Equity options reserve

The equity options reserve represents the optimued at fair value on grant date.

Foreign currency trandation reserve

The foreign currency translation reserve recorddaheign currency differences arising from thengtation

of self-sustained foreign operations.

Revaluation reserve

The revaluation reserve represents the movemeifdsrivalue of the financial instruments.

Movements during the year

Equity options reserve

Balance at July 1

Transfer to accumulated losses
Movement during the year (i)

Balance at June 30

(i) Movement of $20,339 represents the re-vatuedf options granted on 24 February 2010.

Foreign currency translation reserve
Balance at July 1
Movement during the year

Balance at June 30

Revaluation reserve
Balance at July 1
Movement during the year (i)

Balance at June 30

(i) Refer to note 16.

ACCUMULATED LOSSES

Balance at July 1

Effect of movement in minority interest

Acquisition of economic interest in subsidiaryibgue of shares
Transfer from equity options reserve

Profit for the year

Balance at June 30

30

249,909 1,453,238

- (1,318,820)

20,339 115,491

270,248 249,909

(1,106,362)  (1,054,694)
(893,538) (51,668)

(1,999,900)  (1,106,362)
(442,000) -
(442,000) -

(14,740,503)
(146,317)
(3,421,650)

(3,624,012)

(19,161,656)

1,318,820
3,102,333

(21,932,482)

(14,740,503)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2011

MINORITY INTERESTS

Minority interest in controlled entities comprise
Share capital
Accumulated losses

NOTES TO THE CASH FLOW STATEMENTS

Reconciliation of cash
Cash at bank and on hand
Overdraft

Reconciliation of net cash from operating aitids
Profit for the period

Non-cash flows in profit from ordinary activities:
Depreciation and amortisation expense
Impairment and write-off of assets

Income tax benefit

Share options expense

Other non-cash movements

Foreign exchange

Changesin assets and liabilities, net of the
effects of purchase and disposal of subsidiaries

Change in trade and term debtors
Change in prepayments and other debtors
Change in inventory

Change in current investments

Change in trade creditors

Change in provisions

Change in employee entitlements

Net cash from operating activit

2011 2010
$ $
5,493,063 4,285,582
3,301,795 (55,476)
8,794,858 4,230,106
7,158,369 4,667,514
(486,085) -
6,672,284 4,667,514
221,167 4,380,740
2,288,858 2,214,779
5,787,232 -
433,047 (141,768)
20,339 240,491
11,154 56,664
(64,635) 243,752
(228,341)  (4,758,161)
(443,575) (282,217)
2,470,991  (6,106,585)
(91,109) -
565,908 4,449,948
(250,667) 103,028
741,327 9,024
11,461,696 409,695

CONTINGENT LIABILITY
The Group is not aware of any contingent liabiité reporting date.

EVENTS SUBSEQUENT TO REPORTING DATE

There are no significant events subsequent todlenbe date, which are at the stage of requiriagasure.
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